HEALTH CARE
CENTRAL GEORGIA, INC.

AUDIT REPORT

FOR THE FISCAL YEAR ENDED
JUNE 30, 2013



CCOCOQCOOC0O000QCO00CO0O0OO0COO0OO0O0DODOOCOOOODOOLOLOODOELLLLOO



HEALTH CARE CENTRAL GEORGIA, INC.

MACON, GEORGIA

TABLE OF CONTENTS
JUNE 30, 2013

INDEPENDENT AUDITOR'S REPORT
FINANCIAL STATEMENTS
Statement of Financial Position

Statement of Activities

Statement of Functional Expenses
Notes to the Financial Statements
GOVERNMENTAL REPORTS
Independent Auditor’s Report on Internal Control
Over Financial Reporting and on Compliance and

Other Matters based on an Audit of Financial
Statements performed in Accordance with

Government Auditing Standards ................oeeeeeeeeeeeereeeeeersreresernn.

....................................................

...........................................................

........................................................................

.....................................................................

......................................................

.......................................................



CO0C0C0CQOOO0O000C00O0OO0O0OCO0OO0OO00O0OO0OOOLOOOOOVOOOVOVOVOLVOLOLOLL



QH(?P CLiFTON, L1PFORD, HARDISON & PARKER, LLC

J. Russelt Lipford, Jr., CPA

Member of

Mark O. Hardlison, CPA American institute of
Terry |. Parker, CPA Certified Public Accountants
Christopher S. Edwards, CPA Truman W. Clifton (1902-1989)

Lynn S. Hudson, CPA
Kevin E. Lipford, CPA

INDEPENDENT AUDITOR’S REPORT

Health Care Central Georgia, Inc.
Macon, Georgia

We have audited the accompanying financial statements of Health Care Central Georgia, Inc., a
non-profit organization, which comprise the statement of financial position as of June 30, 2013,
and the related statements of activities, functional expenses, and cash flows for the fiscal year
then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Health Care Central Georgia
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Health Care Central Georgia, Inc. as of June 30, 2013, and the changes in
its net assets and its cash flows for the fiscal year then ended in accordance with accounting
principles generally accepted in the United States of America.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
November 4, 2013, on our consideration of Health Care Central Georgia, Inc.’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Health Care Central Georgia’s internal

control over financial reporting and compliance. %
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HEALTH CARE CENTRAL GEORGIA, INC.

STATEMENT OF FINANCIAL POSITION

ASSETS
Current Assets:
Cash
Grants receivable
Prepaid expenses

Total Current Assets

Property and Equipment:

Machinery and equipment
Less: accumulated depreciation

Net Property and Equipment

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities:

Accounts payable
Accrued payroll liabilities
Compensated absences
Deferred revenue

Total Current Liabilities

Total Liabilities

Net Assets:
Temporarily restricted
Unrestricted

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.

MACON, GEORGIA

JUNE 30, 2013
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582,855
146,185
15,296

744,336

74,093
(70,164)

3,929

748,265

17,967
14,800
23,403
63,792

119,962

119,962

24,677
603,626

628,303

748,265




HEALTH CARE CENTRAL GEORGIA, INC.
MACON, GEORGIA

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Temporarily
Unrestricted Restricted Total
Revenue and support
Donations $ 89,374 § - 89,374
Contract revenue 374,856 - 374,856
Other revenues 4,899 - 4,899
Interest income 1,199 - 1,199
DPH 155,845 - 155,845
Georgia Research Alliance 240,948 - 240,948
Morehouse 303,150 - 303,150
Other Contributed Support 123,241 - 123,241
Net assets released from restriction 39,579 (39,579) -
1,333,091 (39,579) 1,293,512
Expenses
Program services 901,018 - 901,018
Supporting services 70,878 - 70,878
Total expenses 971,896 - 971,896
Increase (Decrease) in Net Assets 361,195 (39,579) 321,616
Net Assets - Beginning of Year 242,431 64,256 306,687
Net Assets - End of Year $ 603,626 $ 24,677 $ 628,303

The accompanying notes are an integral part of these financial statements.

4



HEALTH CARE CENTRAL GEORGIA, INC.
MACON, GEORGIA

STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Cash Flows from Operating Activities:
Contributed Support Received:

Unrestricted support $ 1,292,313

Restricted support 29,117
Interest received 1,199
Cash Paid For:

Salaries and benefits (363,746)

Operating expenses (573,141)
Net Cash Provided by (Used for) Operating Activities 385,742
Cash Flows from Capital and Related Financing Activities:

Loss on disposal of property, plant, and equipment 3,180
Net Cash Provided by (Used for) Capital and Related Financing Activities 3,180
Net Increase (Decrease) in Cash and Cash Equivalents 388,922
Cash - Beginning of year 193,934
Cash - End of year $ 582,855
Reconciliation of Increase in Net Assets to

Net Cash Provided by Operating Activities:

Increase (Decrease) in net assets $ 321,616

Adjustments to reconcile increase (decrease) in net assets

to net cash provided by operating activities:
Depreciation 1,901
(Increase) decrease in grants receivable 41,451
(Increase) decrease in prepaids (15,296)
Increase (decrease) in accounts payable 15,718
Increase (decrease) in accrued liabilities (6,013)
Increase (decrease) in compensated absences 23,403
Increase (decrease) in deferred revenue 2,962

Total Adjustments 64,126
Net Cash Provided by Operating Activities $ 385,742

The accompanying notes are an integral part of these financial statements.
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HEALTH CARE CENTRAL GEORGIA, INC.
MACON, GEORGIA

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE FISCAL YEAR ENDED JUNE 30, 2013

Personnel:

Management

Other personnel expense
Bad Debt
Building repairs & maintenance
Depreciation
Education
Information technology
Marketing
Meetings expense
Miscellaneous indirect costs
Office supplies
Other development
Passthrough and reimbursement expenses
Postage
Printing & publications
Professional fees
Programmatic expenses
Rent
Travel

Total Expenses

Program Supporting

Services Services Total
8,879 § - 8,879
372,257 - 372,257
145 - 145
208 70 278
1,901 - 1,901
75,713 - 75,713
1,058 - 1,058
34,507 11,503 46,010
1,102 368 1,470
- 51,985 51,985
9,965 3,322 13,287
77,743 3,405 81,148
196,184 - 196,184
674 225 899
3,631 - 3,631
20,437 - 20,437
61,784 - 61,784
31,824 - 31,824
3,006 - 3,006
901,018 $ 70,878 971,896

The accompanying notes are an integral part of these financial statements.
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HEALTH CARE CENTRAL GEORGIA, INC.

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization and Nature of Activities

Health Care Central Georgia, Inc. (the “Organization™) is a nonprofit organization established in
2001. The Organization is seeking innovative health solutions and providing compassionate
advocacy for people financially compromised by their medical needs, while reducing the burdens
on local health providers. The mission is regional integration of whole person healthcare. The
vision is better health for all people through communities working together. Its stated purpose is
to promote regional integration of whole person healthcare for the uninsured.

Basis of Accounting

The financial statements of the Organization have been prepared on the accrual basis of
accounting in accordance with generally accepted accounting principles.

Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board (FASB) Accounting Standard Codification (ASC) 958. Under FASB ASC 958,
the Organization is required to report information regarding its financial position and activities
according to three classes of net assets: unrestricted net assets, temporarily restricted net assets,
and permanently restricted net assets.

Unrestricted net assets — net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets — net assets subject to donor-imposed stipulations that
may or will be met, either by actions of the Organization and/or the passage of time.
When a restriction is satisfied or expires, temporarily restricted net assets are reclassified
as unrestricted and reported in the statement of activities as net assets released from
restriction.

Permanently restricted net assets — net assets subject to donor-imposed stipulations that
must be maintained permanently by the Organization. Generally donors of these assets
permit the Organization to use all or part of the income earned on any related investment
for general or specific purposes.

Cash and Cash Equivalents

For purposes of the statements of cash flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents.

Income Taxes

Health Care Central Georgia, Inc. is a nonprofit organization as described in Section 501(c)(3) of
the Internal Revenue Code and is exempt from federal and state income taxes.



HEALTH CARE CENTRAL GEORGIA, INC.

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013
(CONTINUED)

Property and Equipment

Property and equipment acquisitions are recorded at cost, estimated cost, or if donated, at fair
market value on the date of donation. The organization defines capital equipment as items that
cost over $5,000 per unit and have a life expectancy of at least one year. Depreciation is provided
over the estimated useful life of each class of depreciable assets and is computed using the
straight-line method.

Equipment 5 years
Software 3 years
Revenue Recognition

Revenues are displayed in two broad categories. Earned revenues represent fees earned or
revenue generated through the performance or provision of services.

The Organization recognizes all contributed support received as income in the period received.
Contributed support is reported as unrestricted or as restricted, depending upon the existence of
donor stipulations that limit the use of the support. When a donor stipulated time restriction ends
or purpose restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activity as net assets released from
restrictions.

In-kind Support

The organization receives various types of in-kind support, including contributed services.
Contributed professional services are recognized if the services received (a) create or enhance
long-lived assets or (b) require specialized skills, are provided by individuals possessing those
skills, and would typically need to be purchased if not provided by donation. Contributions of
tangible assets are recognized at fair market value when received. Any amounts reflected as in-
kind support are offset by like amounts included in expenses. For the fiscal year ended June 30,
2013, no contributed professional services were reported, in accordance with these criteria. The
organization did not report any in-kind support for the fiscal year 2013.

Additionally, the Organization receives services donated by its members that do not meet the two
recognition criteria described above. Accordingly, the value of this contributed time has not been
determined, and is not reflected in the accompanying financial statements.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.



HEALTH CARE CENTRAL GEORGIA, INC.

NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2013
(CONTINUED)

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

Restricted and Unrestricted Support

Support that is restricted by the donor is reported as an increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor
restricted support is reported as an increase in temporarily or permanently restricted net assets,
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or a purpose restriction is accomplished), temporarily restricted net assets
are reclassified to unrestricted net assets and reported in the statement of activities as net assets
released from restrictions.

NOTE 2 - CASH AND DEPOSITS

As of June 30, 2013, the carrying amount of the Organization’s deposits was $582,855 and the
bank balance was $631,938.

Accounts at an institution are insured by the Federal Deposit Insurance Corporation (FDIC) up to
$250,000. As of June 30, 2013, the Organization’s uninsured cash balances total $165,168.

NOTE 3 - GRANTS RECEIVABLE
Grants receivable represent funds earned for the period ending June 30, 2013, which have not
been received. All grants receivable are considered earned support and are expected to mature in

the next fiscal year. Based upon management estimates, no allowance for uncollectible
receivables has been provided.

NOTE 4 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consisted of the following at June 30, 2013:

Georgia Cancer Coalition 24,677

Total temporarily restricted net assets $ 24,677




HEALTH CARE CENTRAL GEORGIA, INC.
NOTES TO THE FINANCIAL STATEMENTS

JUNE 30, 2013
(CONTINUED)

NOTE 5 —PROPERTY AND EQUIPMENT

At June 30, 2013, property, equipment and related accumulated depreciation were as follows:

Machinery & equipment 3 74,093
Total property and equipment 74,093
Less accumulated depreciation (70.164)
Net capital assets 3 3,929
Depreciation expense b 1,901

NOTE 6 - LONG-TERM LIABILITIES

Long-term liability activity for the fiscal year ended June 30, 2013 was as follows:

Beginning Ending

Balance Additions Reductions Balance
Compensated absences $ - 3 40829 § 17426 $ 23.403
Long-term liabilities s - 3 40829 § 17,426 $ 23.403

NOTE 7 — CLAIMS AND LITIGATION

In the ordinary course of conducting business, the organization may become involved in lawsuits,
administrative and other proceedings. The organization’s attorney has advised that there are no

known potential liabilities that will impair the organization’s financial position as of the date of
this report.

NOTE 8 - INCOME TAXES

The Organization is exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code, except on net income derived from unrelated business activities. For the year
ended June 30, 2013, the Organization is taking the position that all income is derived as a result
of its tax exempt purpose and there is no income derived form unrelated business activities. As a
result, no tax liability has been recorded. The Organization believes that it has appropriate

support for any tax positions taken, and as such, does not have any uncertain tax positions that are
material to the financial statements.

NOTE 9 - EVALUATION OF SUBSEQUENT EVENTS

The Organization has evaluated subsequent events through November 4, 2013, the date which the
financial statements were available to be issued.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Health Care Central Georgia, Inc.
Macon, Georgia

We have audited, in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of Health Care Central Georgia, Inc. (a nonprofit organization),
which comprise the statement of financial position as of June 30, 2013, and the related
statements of activities, and cash flows for the year then ended, and the related notes to
the financial statements, and have issued our report thereon dated November 4, 2013.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Health
Care Central Georgia, Inc.’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose
of expressing our opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Health Care Central Georgia, Inc.’s internal
control. Accordingly, we do not express an opinion on the effectiveness of the Health
Care Central Georgia, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that
there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by
those charged with governance.
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Board of Directors
Health Care Central Georgia, Inc.
Page Two

Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that
we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Health Care Central Georgia,
Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the Health Care Central Georgia, Inc.’s internal control or on compliance.
This report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Health Care Central Georgia, Inc.’s internal control
and compliance. Accordingly, this communication is not suitable fo ther purpose.

/ .
acon, Georgia
November 4, 2013
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